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January 27, 2020 

 

 

To the Honorable Mayor and 

   Members of the City Council 

   and Management 

City of Pekin, IL 

 

 

As part of our audit process we are required to have certain communications with those charged 

with governance at the beginning of our audit process and at the conclusion of the audit.  Those 

communications include information related to the planned scope and timing of our audit, as well 

as other information required by auditing standards.  Our communication at the beginning of our 

audit process was sent to you on May 17, 2018.   

 

In addition, auditing standards require the communication of internal control related matters to 

management. We have communicated material weaknesses and significant deficiencies in 

internal control identified during our audit to the members of the Mayor, Members of the City 

Council, and Management in a separate letter dated January 27, 2020 titled “Communication of 

Material Weaknesses and Significant Deficiencies in Internal Control.” 

 

This information is intended solely for the use of the Mayor, City Council and management of 

the City of Pekin, Illinois and is not intended to be and should not be used by anyone other than 

these specified parties. 

 

   

  Sincerely, 

   

   
   

  Sikich LLP 

  By:  Chad A. Lucas, CPA 

  Partner 

 

3201 W. White Oaks Dr., Suite 102 
Springfield, IL 62704 

217.793.3363 
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January 27, 2020 

 

 

To the Honorable Mayor and 

   Members of the City Council 

   and Management 

City of Pekin, IL 

 

 

We have audited the financial statements of the governmental activities, the business-type 

activities, each major fund, and the aggregate remaining fund information of the City of Pekin, 

Illinois (City) for the year ended April 30, 2018.  Professional standards require that we provide 

you with information about our responsibilities under generally accepted auditing standards and 

Government Auditing Standards and the Uniform Guidance, as well as certain information 

related to the planned scope and timing of our audit.  We have communicated such information 

in our letter to you dated April 2, 2018.  Professional standards also require that we communicate 

to you the following information related to our audit.  

 

Significant Audit Findings 

 

Qualitative Aspects of Accounting Practices 

 

Management is responsible for the selection and use of appropriate accounting policies.  The 

significant accounting policies used by the County are described in Note 1 to the financial 

statements.  No new accounting policies were adopted and the application of existing policies 

was not changed during the fiscal year ending April 30, 2018.  We noted no transactions entered 

into by the City during the year for which there is a lack of authoritative guidance or consensus. 

All significant transactions have been recognized in the financial statements in the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management 

and are based on management’s knowledge and experience about past and current events and 

assumptions about future events.  Certain accounting estimates are particularly sensitive because 

of their significance to the financial statements and because of the possibility that future events 

affecting them may differ significantly from those expected.  The most sensitive estimates 

affecting the County’s financial statements were: 

 

Management’s estimate of the depreciation of capital assets is based on estimated useful 

lives. We evaluated the key factors and assumptions used to develop the depreciation of 

costs in determining that it is reasonable in relation to the financial statements taken as a 

whole. 

 

3201 W. White Oaks Dr., Suite 102 
Springfield, IL 62704 

217.793.3363 
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Management’s estimate of insurance claims that have been incurred but not reported are 

based on an analysis of current and past experience of claims paid after the fiscal year 

end.  We evaluated the key factors and assumptions used to develop the liability in 

determining that it is reasonable in relation to the financial statements taken as a whole. 

 

Management’s estimate of the pension plan liability is based on the difference between 

the actuarially determined total pension liability and the plan’s fiduciary net position for 

the IMRF plan, the Police Pension Fund, and the Firefighters’ Pension Fund. The 

allocation of the IMRF plans’ pension plan liabilities and deferred inflows and outflows 

is based on the funds’ actual contributions to the plans for the fiscal year relative to the 

actual contributions of the City as a whole.  We evaluated the key factors and 

assumptions, obtained the actuarial calculation reports, and concluded the estimates are 

reasonable in relation to the financial statements taken as a whole. 

 

Management’s estimate of the other post employment benefit plan liability is based on 

the total OPEB liability as there are no assets accumulated in a trust for the plan. The 

allocation of the OPEB liability and deferred inflows and outflows is based on the funds’ 

actual contributions to the plans for the fiscal year relative to the actual contributions of 

the City as a whole.  We evaluated the key factors and assumptions, obtained the 

actuarial calculation reports, and concluded the estimates are reasonable in relation to the 

financial statements taken as a whole. 

 

The financial statement disclosures are neutral, consistent and clear. 

 

Difficulties Encountered in Performing the Audit 

 

The completion of our audit was delayed as a result of several issues encountered during the 

engagement. 

 

Corrected and Uncorrected Misstatements 

 

Professional standards require us to accumulate all known and likely misstatements identified 

during the audit, other than those that are clearly trivial, and communicate them to the 

appropriate level of management.  We proposed audit adjustments that, in our judgment, 

indicates matters that could have a significant effect on the City’s financial reporting process.  

Management has corrected all such misstatements.  

 

In addition, the attached schedule summarizes uncorrected misstatements of the financial 

statements.  Management has determined that their effects are immaterial, both individually and 

in the aggregate, to the financial statements taken as a whole. 

 

Disagreements with Management 

 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, 

or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 

financial statements or the auditor’s report.  We are pleased to report that no such disagreements 

arose during the course of our audit. 
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Management Representations 

 

We have requested certain representations from management that are included in the 

management representation letter dated January 27, 2020. 

 

Management Consultations with Other Independent Accountants 

 

In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations.  If a 

consultation involves application of an accounting principle to the City’s financial statements or 

a determination of the type of auditor’s opinion that may be expressed on those statements, our 

professional standards require the consulting accountant to check with us to determine that the 

consultant has all the relevant facts.  To our knowledge, there were no such consultations with 

other accountants. 

 

Other Audit Findings or Issues 

 

We generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the City’s auditors.  

However, these discussions occurred in the normal course of our professional relationship and 

our responses were not a condition to our retention. 

 

Other Matters 

 

We applied certain limited procedures to the required supplementary information as listed in the 

table of contents, which is required supplementary information (RSI) that supplements the basic 

financial statements.  Our procedures consisted of inquiries of management regarding the 

methods of preparing the information and comparing the information for consistency with 

management’s responses to our inquiries, the basic financial statements, and other knowledge we 

obtained during our audit of the basic financial statements.  We did not audit the RSI and do not 

express an opinion or provide any assurance on the RSI. 

 

We were engaged to report on the combining and individual fund statements and schedules, 

which accompany the basic financial statements but are not RSI.  With respect to this 

supplementary information, we made certain inquiries of management and evaluated the form, 

content, and methods of preparing the information to determine that the information complies 

with accounting principles generally accepted in the United States of America, the method of 

preparing it has not changed from the prior period, and the information is appropriate and 

complete in relation to our audit of the basic financial statements.  We compared and reconciled 

the supplementary information to the underlying accounting records used to prepare the basic 

financial statements or to the basic financial statements themselves.   

 

We were not engaged to report on the statistical sections, which accompany the basic financial 

statements but are not RSI. Such information has not been subjected to the auditing procedures 

applied in the audit of the basic financial statements, and accordingly, we do not express an 

opinion or provide any assurance on it. 
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Restriction on Use 

 

This information is intended solely for the use of the Mayor, City Council and management of 

the City and is not intended to be, and should not be, used by anyone other than these specified 

parties. 

 

Very truly yours, 

 

 
 

Sikich LLP 

Springfield, Illinois 

 



ADJUSTING JOURNAL ENTRIES

Number Date Name Account No Debit Credit

AJE 1 4/30/2018 Other Taxes Receivable 100-000-130600 100 46,919.58
AJE 1 4/30/2018 Municipal Telecommunications 100-990-455002 100 -46,919.58

AJE 2 4/30/2018 Property Taxes Receivable 100-000-130500 100 4,976,448.43
AJE 2 4/30/2018 Deferred Tax Revenue 100-000-219400 100 -4,976,448.43
AJE 2 4/30/2018 Property Taxes Receivable 924-000-130500 924 29,973.26
AJE 2 4/30/2018 Deferred Tax Revenue 924-000-219400 924 -29,973.26

To adjust property tax receivable and deferred revenue to extension amounts per County Tax Levy 
Computation Report as of 4/30/18.

AJE 3 4/30/2018 Employer Pension Contributions - Fire 100-034-517403 100 2,943,933.93
AJE 3 4/30/2018 Employer Pension Contributions - Police 100-761-517403 100 1,739,614.21
AJE 3 4/30/2018 Real Estate Tax 100-990-410100 100 -4,683,548.14

To properly record police and fire pension property tax revenue and employer contributions.

AJE 4 4/30/2018 Sewers 231-000-150700 231 33,372.14
AJE 4 4/30/2018 Machinery And Equipment 231-000-151500 231 22,768.82
AJE 4 4/30/2018 Equipment Repairs 231-030-534400 231 -15,995.84
AJE 4 4/30/2018 Sewer Repair 231-030-580601 231 -33,372.14
AJE 4 4/30/2018 Equipment 231-031-529000 231 -6,772.98

To take capital assets out of the correct expense account that is was originally
expensed to and move it to the correct capital asset account.

AJE 5 4/30/2018 Buildings 231-000-150500 231 56,140.96
AJE 5 4/30/2018 Buildings 231-000-150500 231 14,889.95
AJE 5 4/30/2018 Sewers 231-000-150700 231 -33,372.14
AJE 5 4/30/2018 Machinery And Equipment 231-000-151500 231 -22,768.82
AJE 5 4/30/2018 Machinery And Equipment 231-000-151500 231 -14,889.95

To correct Buildings capital asset account for additions credited to Building instead

AJE 6 4/30/2018 Deferred Revenue 525-000-219300 A525 -7,126.55
AJE 6 4/30/2018 Rental Of Municipal Prope 525-525-491000 A525 7,126.55

AJE 7 4/30/2018 ILEPA Loan L17-3082 231-000-218900 231 -16,229.45
AJE 7 4/30/2018 Fund Balance Beg Year 231-000-390100 231 16,229.45

Prior period adjustment to correct beginning of the year IEPA Loan Payable (#L17-3082).

of the expense account in which they were originally recorded.

To properly record the FY18 telecom tax receivable.

To move hangar rental that is for FY19-FY20 to deferred revenue.
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Number Date Name Account No Debit Credit

AJE 8 4/30/2018 Deferred Outflows - Pensions 900-000-119950 900 511,261.00
AJE 8 4/30/2018 Deferred Outflows - Pensions 900-000-119950 900 -348,094.00
AJE 8 4/30/2018 Deferred Inflows - Pensions 900-000-219950 900 -391,160.00
AJE 8 4/30/2018 Deferred Inflows - Pensions 900-000-219950 900 -350,454.00
AJE 8 4/30/2018 Net Pension Liability 900-000-240000 900 -16,268.00
AJE 8 4/30/2018 Net Pension Liability 900-000-240000 900 878,459.00
AJE 8 4/30/2018 Fund Balance Beg Year 900-000-390100 900 -103,833.00
AJE 8 4/30/2018 Imrf 900-762-517401 900 -179,911.00

To record prior period adjustment and CY AJE for TPCCC IMRF Net Pension Liability.

AJE 9 4/30/2018 MCB Loan 900-000-234500 900 73,163.02
AJE 9 4/30/2018 Fund Balance Beg Year 900-000-390100 900 -4,000.00
AJE 9 4/30/2018 Interest Paid 900-762-590400 900 1,251.29
AJE 9 4/30/2018 Loan Payments 900-762-591400 900 4,000.00
AJE 9 4/30/2018 Loan Payments 900-762-591400 900 -1,251.29
AJE 9 4/30/2018 Loan Payments 900-762-591400 900 -73,163.02

AJE10 4/30/2018 Accounts Receivable 240-000-130100 240 -32,400.00
AJE10 4/30/2018 State Grants 240-240-442600 240 32,400.00

To adjust receivable set up for Allentown Proj. When cash was received, the entry was 

AJE11 4/30/2018 Accounts Receivable 501-000-130100 501 23,043.37
AJE11 4/30/2018 District 303 501-501-450013 501 -23,043.37

AJE12 4/30/2018 Fund Balance Beg Year 501-000-390100 501 -48,293.54
AJE12 4/30/2018 Transportation Contract 501-501-450012 501 21,950.00
AJE12 4/30/2018 Bus Special Charters 501-501-450030 501 26,343.54

Prior period adjustment for April 2017 (FY'17)school bus revenue that was record in May 2017(FY'18).

AJE13 4/30/2018 Buildings 501-000-150500 501 -63,090.75
AJE13 4/30/2018 Accum Deprec - Buildings 501-000-155500 501 63,090.75

To correct beginning balance of capital assets and to  adjust capital assets to actual.

AJE14 4/30/2018 Machinery And Equipment 231-000-151500 231 14,889.95
AJE14 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -14,889.95

To record prior period adjustment for asset that was expensed last year and should
have been recorded as a capital asset addition.

AJE15 4/30/2018 Buildings 231-000-150500 231 140,008.00
AJE15 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -140,008.00

To record prior period adjustment to correct capital asset beginning balance that was improperly recorded.

To true up revenue related to the transportation contract for District 303.

To adjust the TPCCC loan balance to actual.

to cash and revenue rather than cash and receivable.
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Number Date Name Account No Debit Credit

AJE16 4/30/2018 Land Improvements 525-000-150200 A525 -54,718.18
AJE16 4/30/2018 Construction In Progress 525-000-153000 A525 54,718.18
AJE16 4/30/2018 Accum Deprec - Land Impro 525-000-155200 A525 1,367.95
AJE16 4/30/2018 Depreciation Expense 525-525-599900 A525 -1,367.95

To reclass from depreciable asset to CIP and remove depreciation taken during the period.

AJE17 4/30/2018 Fund Balance Beg Year 100-000-390100 100 149,844.17
AJE17 4/30/2018 Citylink Contract 100-990-565900 100 -149,844.17

To record prior period adjustment for expense incurred in the prior year 
and improperly expensed in the current year.

AJE18 4/30/2018 Accounts Payable 100-000-219000 100 -180,736.69
AJE18 4/30/2018 Citylink Contract 100-990-565900 100 180,736.69

To accrue CityLink payment for expenses incurred in current year and paid in subsequent year.

AJE19 4/30/2018 Accounts Payable 270-000-219000 270 -604,585.14
AJE19 4/30/2018 Fund Balance Beg Yr Restricted 270-000-390100 270 604,585.14

To record a prior period adjustment for payables to School Districts for tax years 2010-2016 
related to Intergovernmental Agreement between the City and the school Districts.

AJE20 4/30/2018 Property Taxes Receivable 100-000-130500 100 -409.81
AJE20 4/30/2018 Due From Municipal Library 100-000-140924 100 -409.81
AJE20 4/30/2018 Deferred Tax Revenue 100-000-219400 100 409.81
AJE20 4/30/2018 Real Estate Tax 100-990-410100 100 409.81
AJE20 4/30/2018 Equity In Pooled Cash 240-000-110201 240 18,416.96
AJE20 4/30/2018 Due From General Fund 240-000-140100 240 -18,416.96
AJE20 4/30/2018 Cash 888-000-110201 CP 18,416.96
AJE20 4/30/2018 Cash 888-000-110201 CP
AJE20 4/30/2018 Due To Motor Fuel Tax 888-000-220240 CP -18,416.96
AJE20 4/30/2018 Operating Account 924-000-110200 924 2,264.82
AJE20 4/30/2018 Due to Insurance Fund 924-000-220695 924 -2,264.82

AJE21 4/30/2018 Fund Balance Beg Yr Restricted 240-000-390100 240 -31,553.96
AJE21 4/30/2018 State Grants 240-240-442600 240 31,553.96
AJE21 4/30/2018 Fund Balance Beg Yr Restricted 261-000-390100 261 -110,546.24
AJE21 4/30/2018 Grant Income 261-261-446100 261 85,072.74
AJE21 4/30/2018 Grant Income 261-263-446100 261 25,473.50
AJE21 4/30/2018 Fund Balance Beg Year 525-000-390100 A525 -7,556.57
AJE21 4/30/2018 State Grants 525-525-442600 A525 7,556.57

Prior Period Adjustment to adjust Grant Receivable beginning balance to actual.

To adjust Due To/From at 4/30/2018.
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Number Date Name Account No Debit Credit

AJE22 4/30/2018 Fund Balance Beg Year 223-000-390100 223 -139,976.02
AJE22 4/30/2018 Sanitation Fee 223-023-459000 223 139,976.02
AJE22 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -522,856.64
AJE22 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -66,151.59
AJE22 4/30/2018 Basic Service Fees 231-029-459100 231 522,856.64
AJE22 4/30/2018 Basic Service Fees 231-029-459100 231 66,151.59

Prior Period Adjustment to adjust 4/30/17 sewer and garbage receivable for unbilled

AJE23 4/30/2018 Accounts Receivable 501-000-130100 501 62,326.55
AJE23 4/30/2018 District 108 Contract 501-501-450011 501 -62,326.55

To reclassify 8/7/17 Payment from Rankin School that was applied to receivable
rather than revenue (no receivable was initially setup).

AJE24 4/30/2018 Other Receivables 445-000-132000 445 45,000.00
AJE24 4/30/2018 Deferred Revenues 445-000-219300 445 -45,000.00

AJE25 4/30/2018 Accounts Receivable 223-000-130100 223 189,149.14
AJE25 4/30/2018 Sanitation Fee 223-023-459000 223 -189,149.14
AJE25 4/30/2018 Accounts Receivable 231-000-130100 231 523,540.44
AJE25 4/30/2018 Accounts Receivable 231-000-130100 231 64,642.63
AJE25 4/30/2018 Basic Service Fees 231-029-459100 231 -523,540.44
AJE25 4/30/2018 Basic Service Fees 231-029-459100 231 -64,642.63

To adjust 4/30/18 sewer and garbage receivable for unbilled receivables (April services billed in May).

AJE26 4/30/2018 Fund Balance Beg Year 100-000-390100 100 -146,573.77
AJE26 4/30/2018 Franchise Fee - Cable Tv 100-990-455003 100 17,312.70
AJE26 4/30/2018 Franchise Fee - Cable Tv 100-990-455003 100 90,906.66
AJE26 4/30/2018 Franchise Fee - Cable Tv 100-990-455003 100 8,067.95
AJE26 4/30/2018 Franchise Fee - Cable Tv 100-990-455003 100 30,286.46

AJE27 4/30/2018 Accounts Receivable 100-000-130100 100 85,997.69
AJE27 4/30/2018 Accounts Receivable 100-000-130100 100 9,173.69
AJE27 4/30/2018 Accounts Receivable 100-000-130100 100 28,581.42
AJE27 4/30/2018 Franchise Fee - Cable Tv 100-990-455003 100 -123,752.80

AJE28 4/30/2018 Accounts Receivable 525-000-130100 A525 27,757.85
AJE28 4/30/2018 Accounts Receivable 525-000-130100 A525 76,903.72
AJE28 4/30/2018 State Grants 525-525-442600 A525 -104,661.57

To adjust current year grant receivable to actual.

Prior Period Adjustment to record prior year receivable for Franchise Fees.

To adjust current year Franchise Fees receivable to actual.

receivables (April services billed in May).

To record impound fees receivable for vehicles impounded/destroyed.
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Number Date Name Account No Debit Credit

AJE29 4/30/2018 Accounts Payable 525-000-219000 A525 -113,245.29
AJE29 4/30/2018 Engineering Fees 525-525-561200 A525 80,951.28
AJE29 4/30/2018 Engineering Fees 525-525-561200 A525 32,294.01

AJE30 4/30/2018 Accounts Receivable 445-000-130100 445 8,215,744.01
AJE30 4/30/2018 Deferred Revenues 445-000-219300 445 -8,215,744.01

received was not "available" and therefore deferred.

AJE31 4/30/2018 Accum Deprec - Buildings 231-000-155500 231 -51,907.37
AJE31 4/30/2018 Accum Deprec - Mach & Equip 231-000-156500 231 17,487.94
AJE31 4/30/2018 Accum Deprec - Vehicles 231-000-157000 231 1,047.50
AJE31 4/30/2018 Fund Balance Beg Year 231-000-390100 231 33,371.93

To adjust prior period accumulated depreciation to agree to depreciation schedules.

AJE32 4/30/2018 Accum Deprec - Buildings 231-000-155500 231 41,342.22
AJE32 4/30/2018 Accum Deprec - Sewers 231-000-155700 231 -1,195.37
AJE32 4/30/2018 Accum Deprec - Mach & Equip 231-000-156500 231 18,832.38
AJE32 4/30/2018 Accum Deprec - Vehicles 231-000-157000 231 -1,044.75
AJE32 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -83,857.12
AJE32 4/30/2018 Depreciation Expense 231-030-599900 231 -57,934.48
AJE32 4/30/2018 Depreciation Expense 231-030-599900 231 83,857.12

AJE33 4/30/2018 Miscellaneous Receipts 100-001-499800 100 -159.67
AJE33 4/30/2018 Transfer From Solid Waste 100-990-440223 100 110.13
AJE33 4/30/2018 Transfer from Debt Service 100-990-440800 100 49.54

AJE34 4/30/2018 Accum Deprec - Build Impr 900-000-155600 900 -1,478.56
AJE34 4/30/2018 Accum Deprec - Mach & Equ 900-000-156500 900 -25,589.27
AJE34 4/30/2018 Depreciation Expense 900-762-599900 900 27,067.83

AJE35 4/30/2018 General Fixed Assets - Capital Outlay 924-000-150001 924 -85,500.00
AJE35 4/30/2018 Library Books 924-000-151600 924 85,500.00
AJE35 4/30/2018 Accum Deprec - Buildings 924-000-155500 924 -182,063.44
AJE35 4/30/2018 Accum Deprec - Electronics 924-000-156000 924 -31,458.10
AJE35 4/30/2018 Accum Deprec - Books 924-000-156100 924 -90,791.80
AJE35 4/30/2018 Depreciation Expense 924-762-599900 924 304,313.34

To adjust transfers in General Fund to balance.

To book current year additions and related depreciation.

To book current year additions and related depreciation.

expenditures (VRF Road Project) incurred before fiscal year 2018, but revenue

To adjust capital asset depreciation to actual.

To adjust accounts payable to actual.

To record receivable and deferred revenu for $8.3M receivable for state grant 
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Number Date Name Account No Debit Credit

AJE36 4/30/2018 Prepaid Expense 501-000-180000 501 149,008.92
AJE36 4/30/2018 Fund Balance Beg Year 501-000-390100 501 -149,008.92

AJE37 4/30/2018 Claims Payable 695-000-219150 695 -581,378.13
AJE37 4/30/2018 Health Claims Paid/GPS 695-095-517500 695 581,378.13

AJE38 4/30/2018 Accounts Payable 900-000-219000 900 148,217.20
AJE38 4/30/2018 Office Equipment And Furn 900-762-587100 900 -148,217.20

Remove expense from current year that was not incurred until the subsequent year (equipment

AJE39 4/30/2018 General Fixed Assets 924-000-150000 924 120,495.67
AJE39 4/30/2018 General Fixed Assets 924-000-150000 924 279,731.29
AJE39 4/30/2018 Electronics & Office Equip 924-000-151000 924 -279,731.29
AJE39 4/30/2018 Accum Deprec - Buildings 924-000-155500 924 -422,087.82
AJE39 4/30/2018 Accum Deprec - Electronics 924-000-156000 924 332,021.15
AJE39 4/30/2018 Accum Deprec - Books 924-000-156100 924 -30,429.00

Prior Period Adjustment to adjust Library beginning capital assets and accumultaed depreciation to actual.

AJE40 4/30/2018 Accum Deprec - Mach & Equip 223-000-156500 223 -1,005.85
AJE40 4/30/2018 Accum Deprec - Vehicles 223-000-157000 223 -15,408.30
AJE40 4/30/2018 Fund Balance Beg Year 223-000-390100 223 16,414.15

Prior Period Adjustment to adjust beginningaccumulated depreciation to actual.

AJE42 4/30/2018 Other Receivables 231-000-132000 231 550,000.00
AJE42 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -550,000.00

To record prior period adjustment for settlement with North Pekin for cost of improvements to treatment plant.

AJE43 4/30/2018 Loan Receivables 270-000-135700 270 -37,639.07
AJE43 4/30/2018 Loan Forgiveness 270-270-559800 270 37,639.07

To adjust TIF loans receivable balance to actual for amount forgiven during fiscal year 2018.

AJE44 4/30/2018 Equity in Pooled Cash 100-000-110201 100 68,400.19
AJE44 4/30/2018 Fund Balance Beg Year 100-000-390100 100 -68,400.19
AJE44 4/30/2018 General Fund 888-000-240100 CP -68,400.19
AJE44 4/30/2018 Fund Balance Beg Year 888-000-390100 CP 68,400.19

To correct incorrect closing of several funds (City Bus, A/P and Payroll) prior to 2013.

AJE45 4/30/2018 Accounts Payable 888-000-219000 CP 32,556.84
AJE45 4/30/2018 Due To Fire Pension 888-000-220944 CP -32,556.84
AJE45 4/30/2018 Equity In Pooled Cash 944-000-110201 944 32,556.84
AJE45 4/30/2018 Accounts Payable 944-000-219000 944 -32,556.84

To correct incorrect posting to pooled cash for Fire Pension check run that did not occur until 6/1/18.

To correct the prior year and current year for no prepaid being recorded.

To record claims payable as of 4/30/18.

(received in August of 2018).
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Number Date Name Account No Debit Credit

AJE46 4/30/2018 Equity In Pooled Cash 100-000-110201 100 34,691.86
AJE46 4/30/2018 Accounts Payable 100-000-219000 100 -34,691.86
AJE46 4/30/2018 Equity In Pooled Cash 223-000-110201 223 8,248.08
AJE46 4/30/2018 Accounts Payable 223-000-219000 223 -8,248.08
AJE46 4/30/2018 Equity In Pooled Cash 231-000-110201 231 8,632.23
AJE46 4/30/2018 Accounts Payable 231-000-219000 231 -8,632.23
AJE46 4/30/2018 Equity In Pooled Cash 232-000-110201 232 601.55
AJE46 4/30/2018 Accounts Payable 232-000-219000 232 -601.55
AJE46 4/30/2018 Equity In Pooled Cash 261-000-110201 261 1,199.95
AJE46 4/30/2018 Accounts Payable 261-000-219000 261 -1,199.95
AJE46 4/30/2018 Equity In Pooled Cash 270-000-110201 270 360.24
AJE46 4/30/2018 Accounts Payable 270-000-219000 270 -360.24
AJE46 4/30/2018 Equity In Pooled Cash 501-000-110201 501 13,374.11
AJE46 4/30/2018 Accounts Payable 501-000-219000 501 -13,374.11
AJE46 4/30/2018 Equity In Pooled Cash 525-000-110201 A525 726.15
AJE46 4/30/2018 Accounts Payable 525-000-219000 A525 -726.15
AJE46 4/30/2018 Equity In Pooled Cash 570-000-110201 570 540.40
AJE46 4/30/2018 Accounts Payable 570-000-219000 570 -540.40
AJE46 4/30/2018 Equity In Pooled Cash 699-000-110201 V699 3,568.18
AJE46 4/30/2018 Accounts Payable 699-000-219000 V699 -3,568.18
AJE46 4/30/2018 Cash 888-000-110201 CP 79,234.80
AJE46 4/30/2018 Due To Sewer 888-000-220231 CP -8,632.23
AJE46 4/30/2018 Due To Hud 888-000-220261 CP -1,199.95
AJE46 4/30/2018 Due To Municipal Library 888-000-220924 CP -7,292.05
AJE46 4/30/2018 General Fund 888-000-240100 CP -34,691.86
AJE46 4/30/2018 Solid Waste 888-000-240223 CP -8,248.08
AJE46 4/30/2018 Storm Water 888-000-240232 CP -601.55
AJE46 4/30/2018 Tif/cbd 888-000-240270 CP -360.24
AJE46 4/30/2018 School Bus 888-000-240501 CP -13,374.11
AJE46 4/30/2018 Airport 888-000-240525 CP -726.15
AJE46 4/30/2018 Economic Development 888-000-240570 CP -540.40
AJE46 4/30/2018 Vehicle Maint 888-000-240699 CP -3,568.18
AJE46 4/30/2018 Equity In Pooled Cash 924-000-110201 924 7,292.05
AJE46 4/30/2018 Accounts Payable 924-000-219000 924 -7,292.05

AJE47 4/30/2018 Accounts Payable 100-000-219000 100 129,771.34
AJE47 4/30/2018 Transfer To Tpccc 100-761-520900 100 -129,771.34

AJE48 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -18,815.07
AJE48 4/30/2018 Group Insurance 231-031-518000 231 18,815.07

Prior period adjustment to record prior year audit adjustment that was not recorded.

AJE49 4/30/2018 Employer Pension Contributions - Fire 100-034-517403 100 72,080.03
AJE49 4/30/2018 Replacement P/p Tax - State 100-990-412000 100 -72,080.03

To properly record personal property replacement tax contributions to Fire Pension.

To correct incorrect posting to pooled cash for April IMRF employer and employee
contributions ACH that did occur until 5/10/18.

To adjust for transaction improperly included in A/P and expense at 4/30/18 as
 the service period was subsequent to year-end.
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Number Date Name Account No Debit Credit

AJE50 4/30/2018 Deferred Outflows - Pensions 223-000-119950 223 184,794.04
AJE50 4/30/2018 Deferred Outflows - Pensions 223-000-119950 223 -151,984.49
AJE50 4/30/2018 Deferred Inflows - Pensions 223-000-219950 223 -16,254.00
AJE50 4/30/2018 Deferred Inflows - Pensions 223-000-219950 223 -213,330.07
AJE50 4/30/2018 Net Pension Liability - IMRF 223-000-240000 223 -553,465.97
AJE50 4/30/2018 Net Pension Liability - IMRF 223-000-240000 223 425,364.76
AJE50 4/30/2018 Fund Balance Beg Year 223-000-390100 223 384,925.93
AJE50 4/30/2018 Imrf 223-023-517401 223 -60,050.20
AJE50 4/30/2018 Deferred Outflows 231-000-119950 231 136,588.60
AJE50 4/30/2018 Deferred Outflows 231-000-119950 231 -108,109.32
AJE50 4/30/2018 Deferred Inflows - Pensions 231-000-219950 231 -12,013.98
AJE50 4/30/2018 Deferred Inflows - Pensions 231-000-219950 231 -187,269.17
AJE50 4/30/2018 Net Pension Liability - IMRF 231-000-240000 231 -409,088.64
AJE50 4/30/2018 Net Pension Liability - IMRF 231-000-240000 231 297,894.47
AJE50 4/30/2018 Fund Balance Beg Year 231-000-390100 231 284,514.02
AJE50 4/30/2018 Imrf 231-031-517401 231 -2,515.98
AJE50 4/30/2018 Deferred Outflows - Pensions 501-000-119950 501 281,762.01
AJE50 4/30/2018 Deferred Outflows - Pensions 501-000-119950 501 -228,273.24
AJE50 4/30/2018 Deferred Inflows - Pensions 501-000-219950 501 -24,783.05
AJE50 4/30/2018 Deferred Inflows - Pensions 501-000-219950 501 -349,503.43
AJE50 4/30/2018 Net Pension Liability - IMRF 501-000-240000 501 -843,889.16
AJE50 4/30/2018 Net Pension Liability - IMRF 501-000-240000 501 635,048.22
AJE50 4/30/2018 Fund Balance Beg Year 501-000-390100 501 586,910.20
AJE50 4/30/2018 Imrf 501-501-517401 501 -57,271.55
AJE50 4/30/2018 Deferred Outflows - Pensions 525-000-119950 A525 13,542.54
AJE50 4/30/2018 Deferred Outflows - Pensions 525-000-119950 A525 -10,782.88
AJE50 4/30/2018 Deferred Inflows - Pensions 525-000-219950 A525 -1,191.17
AJE50 4/30/2018 Deferred Inflows - Pensions 525-000-219950 A525 -18,119.47
AJE50 4/30/2018 Net Pension Liability - IMRF 525-000-240000 A525 -40,560.48
AJE50 4/30/2018 Net Pension Liability - IMRF 525-000-240000 A525 29,785.71
AJE50 4/30/2018 Fund Balance Beg Year 525-000-390100 A525 28,209.11
AJE50 4/30/2018 IMRF 525-525-517401 A525 -883.36
AJE50 4/30/2018 Deferred Outflows - IMRF 570-000-119950 570 5,558.82
AJE50 4/30/2018 Deferred Outflows - IMRF 570-000-119950 570 -3,266.07
AJE50 4/30/2018 Deferred Inflows - Pensions 570-000-219950 570 -488.94
AJE50 4/30/2018 Deferred Inflows - Pensions 570-000-219950 570 -15,554.54
AJE50 4/30/2018 Net Pension Liability - IMRF 570-000-240000 570 -16,648.90
AJE50 4/30/2018 Net Pension Liability - IMRF 570-000-240000 570 7,697.11
AJE50 4/30/2018 Fund Balance Beg Year 570-000-390100 570 11,579.02
AJE50 4/30/2018 Imrf 570-570-517401 570 11,123.50
AJE50 4/30/2018 Deferred Outflows - IMRF 699-000-119950 V699 5,639.25
AJE50 4/30/2018 Deferred Outflows - IMRF 699-000-119950 V699 8,984.33
AJE50 4/30/2018 Deferred Inflows - IMRF 699-000-219950 V699 -496.01
AJE50 4/30/2018 Deferred Inflows - IMRF 699-000-219950 V699 -101,832.14
AJE50 4/30/2018 Net Pension Liability - IMRF 699-000-240000 V699 -16,889.79
AJE50 4/30/2018 Net Pension Liability - IMRF 699-000-240000 V699 -40,206.33
AJE50 4/30/2018 Fund Balance Beg Year 699-000-390100 V699 11,746.55
AJE50 4/30/2018 Imrf 699-069-517401 V699 133,054.14
AJE50 4/30/2018 Deferred Outflows - Pensions 800-000-119950 800 808,878.73
AJE50 4/30/2018 Deferred Outflows - Pensions 800-000-119950 800 -634,579.34
AJE50 4/30/2018 Future Revenues Required 800-000-191000 800 1,684,894.18
AJE50 4/30/2018 Future Revenues Required 800-000-191000 800 40,994.94
AJE50 4/30/2018 Deferred Inflows - Pensions 800-000-219950 800 -71,146.86
AJE50 4/30/2018 Deferred Inflows - Pensions 800-000-219950 800 -1,148,509.17
AJE50 4/30/2018 Net Pension Liability - IMRF 800-000-240000 800 -2,422,626.05
AJE50 4/30/2018 Net Pension Liability - IMRF 800-000-240000 800 1,742,093.57

To record prior period adjustment to correctly report IMRF pension liability and related deferrals
beginning balances and to adjust current year  IMRF pension liability and related deferrals.

AJE51 4/30/2018 Deferred Outflows - Police Pension 800-000-119951 800 2,420,507.00
AJE51 4/30/2018 Deferred Outflows - Fire Pension 800-000-119952 800 4,032,420.00
AJE51 4/30/2018 Future Revenues Required 800-000-191000 800 20,304,203.00
AJE51 4/30/2018 Future Revenues Required 800-000-191000 800 39,724,864.00
AJE51 4/30/2018 Deferred Inflows - Police Pension 800-000-219951 800 -921,718.00
AJE51 4/30/2018 Deferred Inflows - Fire Pension 800-000-219952 800 -2,304,790.00
AJE51 4/30/2018 Net Pension Liability - Police 800-000-240001 800 -21,802,992.00
AJE51 4/30/2018 Net Pension Liability - Fire 800-000-240002 800 -41,452,494.00
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Number Date Name Account No Debit Credit

To record Police and Fire Pension Funds' net pension liability and related deferrals.

AJE52 4/30/2018 Deferred Inflows - OPEB 223-000-219960 223 -90,743.31
AJE52 4/30/2018 Deferred Inflows - OPEB 223-000-219960 223 -326,699.01
AJE52 4/30/2018 OPEB Liability 223-000-240060 223 -1,628,019.58
AJE52 4/30/2018 OPEB Liability 223-000-240060 223 502,493.52
AJE52 4/30/2018 Fund Balance Beg Year 223-000-390100 223 1,718,762.89
AJE52 4/30/2018 Group Insurance 223-023-518000 223 -175,794.51
AJE52 4/30/2018 Deferred Inflows - OPEB 231-000-219960 231 -61,415.26
AJE52 4/30/2018 Deferred Inflows - OPEB 231-000-219960 231 -193,451.42
AJE52 4/30/2018 OPEB Liability 231-000-240060 231 -1,101,846.92
AJE52 4/30/2018 OPEB Liability 231-000-240060 231 414,664.36
AJE52 4/30/2018 Fund Balance Beg Year 231-000-390100 231 1,163,262.18
AJE52 4/30/2018 Group Insurance 231-031-518000 231 -221,212.94
AJE52 4/30/2018 Deferred Inflows - OPEB 501-000-219960 501 -58,702.72
AJE52 4/30/2018 Deferred Inflows - OPEB 501-000-219960 501 -145,814.32
AJE52 4/30/2018 OPEB Liability 501-000-240060 501 -1,044,211.01
AJE52 4/30/2018 OPEB Liability 501-000-240060 501 494,131.43
AJE52 4/30/2018 Fund Balance Beg Year 501-000-390100 501 1,102,913.73
AJE52 4/30/2018 Group Insurance 501-501-518000 501 -348,317.11
AJE52 4/30/2018 Deferred Inflows - OPEB 525-000-219960 A525 -6,993.69
AJE52 4/30/2018 Deferred Inflows - OPEB 525-000-219960 A525 -38,420.88
AJE52 4/30/2018 OPEB Liability 525-000-240060 A525 -125,473.12
AJE52 4/30/2018 OPEB Liability 525-000-240060 A525 3,024.43
AJE52 4/30/2018 Fund Balance Beg Year 525-000-390100 A525 132,466.81
AJE52 4/30/2018 Health Ins Prem 525-525-518000 A525 35,396.45
AJE52 4/30/2018 Deferred Inflows - OPEB 570-000-219960 570 -1,464.55
AJE52 4/30/2018 Deferred Inflows - OPEB 570-000-219960 570 -12,716.91
AJE52 4/30/2018 OPEB Liability 570-000-240060 570 -26,275.46
AJE52 4/30/2018 OPEB Liability 570-000-240060 570 -11,961.22
AJE52 4/30/2018 Fund Balance Beg Year 570-000-390100 570 27,740.01
AJE52 4/30/2018 Group Insurance 570-570-518000 570 24,678.13
AJE52 4/30/2018 Deferred Inflows - OPEB 699-000-219960 V699 -685.12
AJE52 4/30/2018 Deferred Inflows - OPEB 699-000-219960 V699 -154,211.98
AJE52 4/30/2018 OPEB Liability 699-000-240060 V699 -12,291.61
AJE52 4/30/2018 OPEB Liability 699-000-240060 V699 -405,348.63
AJE52 4/30/2018 Fund Balance Beg Year 699-000-390100 V699 12,976.73
AJE52 4/30/2018 Group Insurance 699-069-518000 V699 559,560.61
AJE52 4/30/2018 Future Revenues Required 800-000-191000 800 24,603,916.67
AJE52 4/30/2018 Future Revenues Required 800-000-191000 800 483,587.37
AJE52 4/30/2018 Deferred Inflows - OPEB 800-000-219960 800 -1,298,981.36
AJE52 4/30/2018 Deferred Inflows - OPEB 800-000-219960 800 -5,488,316.49
AJE52 4/30/2018 OPEB Liability 800-000-240060 800 -23,304,935.31
AJE52 4/30/2018 OPEB Liability 800-000-240060 800 5,004,729.12

To record prior period adjustment to correctly report OPEB liability and related deferrals beginning
balances and to adjust current year OPEB liability and related deferrals.

- 14 - 



Number Date Name Account No Debit Credit

AJE53 4/30/2018 Compensated Absences Payable 223-000-231500 223 40,810.92
AJE53 4/30/2018 Compensated Absences Payable 223-000-231500 223 -85,795.79
AJE53 4/30/2018 Fund Balance Beg Year 223-000-390100 223 -40,397.06
AJE53 4/30/2018 Fund Balance Beg Year 223-000-390100 223 98,656.27
AJE53 4/30/2018 Compensated Absences 223-023-515900 223 2,652.56
AJE53 4/30/2018 Compensated Absences 223-023-515900 223 -2,755.43
AJE53 4/30/2018 Compensated Absences 223-025-515900 223 -552.63
AJE53 4/30/2018 Compensated Absences 223-025-515900 223 -13,565.71
AJE53 4/30/2018 Compensated Absences 223-026-515900 223 -2,513.79
AJE53 4/30/2018 Compensated Absences 223-026-515900 223 3,460.66
AJE53 4/30/2018 Compensated Absences Payable 231-000-231500 231 31,570.82
AJE53 4/30/2018 Compensated Absences Payable 231-000-231500 231 -74,006.92
AJE53 4/30/2018 Fund Balance Beg Year 231-000-390100 231 -24,629.48
AJE53 4/30/2018 Fund Balance Beg Year 231-000-390100 231 77,897.85
AJE53 4/30/2018 Compensated Absences 231-029-515900 231 -954.12
AJE53 4/30/2018 Compensated Absences 231-029-515900 231 4,566.47
AJE53 4/30/2018 Compensated Absences 231-029-515900 231 -8,457.40
AJE53 4/30/2018 Compensated Absences 231-031-515900 231 -5,987.22
AJE53 4/30/2018 Compensated Absences Payable 501-000-231500 501 54,680.77
AJE53 4/30/2018 Compensated Absences Payable 501-000-231500 501 -61,139.35
AJE53 4/30/2018 Fund Balance Beg Year 501-000-390100 501 -43,212.63
AJE53 4/30/2018 Fund Balance Beg Year 501-000-390100 501 60,737.15
AJE53 4/30/2018 Compensated Absences 501-501-515950 501 -11,468.14
AJE53 4/30/2018 Compensated Absences 501-501-515950 501 402.20
AJE53 4/30/2018 Compensated Absences Payable 525-000-231500 A525 2,911.94
AJE53 4/30/2018 Compensated Absences Payable 525-000-231500 A525 -2,462.98
AJE53 4/30/2018 Fund Balance Beg Year 525-000-390100 A525 12,276.70
AJE53 4/30/2018 Compensated Absences 525-525-515900 A525 -2,911.94
AJE53 4/30/2018 Compensated Absences 525-525-515900 A525 -9,813.72
AJE53 4/30/2018 Compensated Absences Payable 570-000-231500 570 5,934.16
AJE53 4/30/2018 Compensated Absences Payable 570-000-231500 570 -4,645.91
AJE53 4/30/2018 Fund Balance Beg Year 570-000-390100 570 -724.74
AJE53 4/30/2018 Fund Balance Beg Year 570-000-390100 570 10,491.21
AJE53 4/30/2018 Compensated Absences 570-570-515900 570 -5,209.42
AJE53 4/30/2018 Compensated Absences 570-570-515900 570 -5,845.30
AJE53 4/30/2018 Compensated Absences Liability 699-000-231500 V699 -76,260.10
AJE53 4/30/2018 Fund Balance Beg Year 699-000-390100 V699 147,529.96
AJE53 4/30/2018 Compensated Absences 699-069-515900 V699 -71,269.86
AJE53 4/30/2018 Future Revenues Required 800-000-191000 800 -2,513,031.95
AJE53 4/30/2018 Future Revenues Required 800-000-191000 800 4,458,069.78
AJE53 4/30/2018 Compensated Absences Payable 800-000-231500 800 2,513,031.95
AJE53 4/30/2018 Compensated Absences Payable 800-000-231500 800 -4,458,069.78

AJE54 4/30/2018 Library Debt Service Acct 100-000-114400 100 91,021.00
AJE54 4/30/2018 Prepaid Expense 100-000-180000 100 89,150.00
AJE54 4/30/2018 Fund Balance Beg Year 100-000-390100 100 -182,371.00
AJE54 4/30/2018 Interest Paid 100-990-590400 100 2,200.00

To correct incorrect posting of general journal to Library Debt Service cash account.

AJE55 4/30/2018 General Fixed Assets 924-000-150000 924 -8,779,433.67
AJE55 4/30/2018 Fund Balance Beg Year 924-000-390100 924 8,779,433.67

and post correcting entry to adjust compensated absences to actual at year end.

To properly reflect the Library Fund as a governmental fund by moving
capital assets and related depreciation to a general fixed asset account group.

To reverse incorrect posting of fiscal year 2018 compensated absences 
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Number Date Name Account No Debit Credit

AJE56 4/30/2018 Deferred Revenues 100-000-219300 100 -47,178.74
AJE56 4/30/2018 Municipal Ordinance Violations 100-760-460200 100 47,178.74

AJE57 4/30/2018 Certificates Of Deposit 223-000-120600 223 250,000.00
AJE57 4/30/2018 Performance Bond Payable 223-000-219002 223 -250,000.00

To record an asset and liability for a Peoria Disposal Co. performance bond CD held
 at CEFCU in the City's name for the Landfill.  The City earns/receives interest on the performance bond.

AJE58 4/30/2018 BNY Mellon 2010 BAB Cash Account 231-000-110205 231 90,322.04
AJE58 4/30/2018 35% BAB Rebate Interest Income 231-029-490101 231 -90,322.04

To record the 2010 GO Bonds (Build America Bonds) accounts held by BNY Mellon.

AJE59 4/30/2018 LFFI Operating Account 945-000-110200 945 14,027.68
AJE59 4/30/2018 LFFI Savings Account 945-000-114500 945 13,600.01
AJE59 4/30/2018 LFFI Fund Balance Beg Year Restricted 945-000-390200 945 -14,428.48
AJE59 4/30/2018 LFFI Fund Balance Beg Year Restricted 945-000-390200 945 -13,560.89
AJE59 4/30/2018 LFFI 2% Local Foreign Fire Insurance Tax 945-034-455000 945 -39,746.36
AJE59 4/30/2018 LFFI Interest Income 945-034-490100 945 -39.12
AJE59 4/30/2018 LFFI Other Contractual Services 945-034-569000 945 40,147.16

To record Local Foreign Fire Insurance Fund activity, including a prior period adjustment.

To adjust deferred revenue (unavailable) for old fines receivable balance where
liens have been placed on the property.  Amounts are considered collectible, just not in
the current availability period.
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PASSED ADJUSTMENTS
GOVERNMENTAL ACTIVITIES

 (OPINION UNIT)

For the Year Ended 4/30/2018

                   All entries posted as Debit (Credit)

Change in
Workpaper Known or Assets/Deferred (Liabilities/ (Fund Balance/ Fund Balance/

Description Reference Likely Outflows Deferred Inflows) Net Position) Net Position

Current Effect of Prior Period Passed AJE's that have carried 
forward to Current Period. 4161 Known -$                -$                (138,285)$       138,285$           

Understatement of local gas tax revenue due to non-accrual of 
certain April taxes received in June. 3267 Known 20,426            -                  -                  (20,426)             

Understatement of prior year accrued interest. 3605.2 Known -                  -                  (47,593)           47,593               

Totals 20,426$          -$                (185,878)$       165,452$           

CITY OF PEKIN
        (CLIENT)
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PASSED ADJUSTMENTS
General Fund

 (OPINION UNIT)

For the Year Ended 4/30/2018

                   All entries posted as Debit (Credit)

Change in
Workpaper Known or Assets/Deferred (Liabilities/ (Fund Balance/ Fund Balance/

Description Reference Likely Outflows Deferred Inflows) Net Position) Net Position

Current Effect of Prior Period Passed AJE's that have carried forward to 
Current Period. Known -$                 -$                 -$                 -$                 

Understatement of local gas tax revenue due to non-accrual of certain 
April taxes received in June. 3267 Known 10,213             -                   -                   (10,213)            

Understatement of amount due to police pension fund. 3263 Known -                     (36,308)          -                      36,308           

Totals $ 10,213$          (36,308)$         -$                 26,095$          

CITY OF PEKIN
        (CLIENT)
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PASSED ADJUSTMENTS
CAPITAL PROJECTS FUND

 (OPINION UNIT)

For the Year Ended 4/30/2018

                   All entries posted as Debit (Credit)

Change in
Workpaper Known or Assets/Deferred (Liabilities/ (Fund Balance/ Fund Balance/

Description Reference Likely Outflows Deferred Inflows) Net Position) Net Position

Current Effect of Prior Period Passed AJE's that have carried 
forward to Current Period. Known -$                -$                -$                -$                

Understatement of local gas tax revenue due to non-accrual of 
certain April taxes received in June. 3267 Known 10,213             -                   -                   (10,213)           

Totals 10,213$           -$                -$                (10,213)$         

CITY OF PEKIN
        (CLIENT)

- 19 -



PASSED ADJUSTMENTS
Aggregate Non-Major

 (OPINION UNIT)

For the Year Ended 4/30/2018

                   All entries posted as Debit (Credit)

Change in
Workpaper Known or Assets/Deferred (Liabilities/ (Fund Balance/ Fund Balance/

Description Reference Likely Outflows Deferred Inflows) Net Position) Net Position

Current Effect of Prior Period Passed AJE's that have carried forward to 
Current Period. Known -$                 -$                 -$                 -$                 

Understatement of prior year accrued interest. 3605.2 Known -                 -                  (47,593)            47,593           

Understatement of amount due from General Fund. 3263 Known 36,308           -                      -                      (36,308)          

Totals 36,308$          -$                 (47,593)$          11,285$          

CITY OF PEKIN
        (CLIENT)

- 20 -



PASSED ADJUSTMENTS
TPCCC

 (OPINION UNIT)

For the Year Ended 4/30/2018

                   All entries posted as Debit (Credit)

Change in
Workpaper Known or Assets/Deferred (Liabilities/ (Fund Balance/ Fund Balance/

Description Reference Likely Outflows Deferred Inflows) Net Position) Net Position

Current Effect of Prior Period Passed AJE's that have carried forward 
to Current Period. Known -$                -$                -$                -$                

Understatement revenue relating to Deer Creek PD for unrrecorded 
accounts receivable 3286 Known 2,250               -                  -                  (2,250)              

Understatement of accumulated depreciation due to improper 
depreciation in prior years. 3505 Known (3,199)              -                      -                      3,199               

Totals (949)$               -$                -$                949$                

CITY OF PEKIN
        (CLIENT)
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MANAGEMENT LETTER 

 

To the Honorable Mayor and 

   Members of the City Council 

   and Management 

City of Pekin, IL 

 

In planning and performing our audit of the financial statements of the governmental activities, 

the business-type activities, each major fund, and the aggregate remaining fund information of the 

City of Pekin, Illinois (City) as of and for the year ended April 30, 2018, in accordance with 

auditing standards generally accepted in the United States of America, we considered the City’s 

internal control over financial reporting (internal control) as a basis for designing auditing 

procedures that are appropriate in the circumstances for the purpose of expressing our opinions on 

the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 

the City’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the 

City’s internal control. 

 

We have communicated material weaknesses and significant deficiencies in internal control 

identified during our audit to the members of the Mayor, Members of the City Council, and 

Management in a separate letter dated January 27, 2020 titled “Communication of Material 

Weaknesses and Significant Deficiencies in Internal Control.” 

 

During our audit we became aware of several matters that are opportunities for strengthening 

internal controls and operations.  While many of these matters are operational in nature, they may 

include internal control deficiencies that do not meet the definition of a significant deficiency or 

material weakness.  We have chosen to communicate these matters in this letter. 

 

We will review the status of these comments during our next audit engagement.  We have already 

discussed these comments and suggestions with various members of City Management and we 

will be pleased to discuss them in further detail at your convenience, to perform any additional 

study of these matters, or to assist you in implementing these recommendations. 

 

The City’s written response to the matters discussed has not been subjected to the audit procedures 

applied in the audit of the financial statements, and accordingly, we express no opinion on it. 

 

This communication is intended solely for the information and use of the management, the Mayor, 

the City Council and others within the City and is not intended to be and should not be used by 

anyone other than these specified parties. 

 

Sincerely, 

  

 
Sikich LLP  

Springfield, Illinois 

January 27, 2020 

3201 W. White Oaks Dr., Suite 102 
Springfield, IL 62704 

217.793.3363 
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OTHER COMMENTS AND RECOMMENDATIONS 

 

CONTROL DEFICIENCIES 

 

Evaluation of Uncollectible Receivables 

 

When obtaining an understanding of internal controls and based on our or testing of receivables, 

the City does not perform a periodic analysis of uncollectible receivables. We recommend that 

management prepare an analysis of uncollectible accounts at least quarterly. This analysis should 

consider prior charge-off experience and experience with the customer, as well as other 

information management may have about the account, such as indications of financial difficulty. 

Management should adjust the allowance for doubtful accounts after reviewing the analysis of 

uncollectible accounts and making appropriate collection efforts, in order to collect as much as 

possible and to ensure that the estimated loss from uncollectible accounts receivable is reflected 

on the balance sheet. 

 

Management’s Response: 

 

Management agrees that an analysis of uncollectible accounts should be performed at least 

quarterly and an allowance for uncollectible accounts should be maintained in conjunction with 

at least quarterly reconciliations of the City’s general ledger receivable accounts with the 

receivable aging reports.  

 

In order to ensure the account analysis and reconciliations are performed as described above, 

management is working on re-structuring the Finance Department to align duties and 

responsibilities with the skills and abilities of staff within the Finance Department. 

 

 
TIF Administrative Costs Support 

 

During our testing of testing of tax increment financing (TIF) expenditures, we noted that the City 

began allocation salaries and related payroll expenditures to the TIF Fund in fiscal year 2018. However, 

the City did not have supporting documentation substantiating the actual time spent on TIF related 

items. Per subsection (q) (1.5) of the TIF Act, administrative costs shall not include general overhead 

or administrative costs of the City that would still have been incurred by the City if the City had not 

designated a redevelopment project area or approved a redevelopment plan. We recommend the City 

maintain documentation to support the administrative expenditures charged to the TIF Fund. Such 

supporting documentation should include signed timesheets documenting employee time spent on TIF 

related items.  

 

Management’s Response: 
 

The City no longer allocates payroll and payroll related expenditures to the TIF funds. All costs 

recorded in the TIF funds are direct charges based on supporting documentation. 
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 

 

CONTROL DEFICIENCIES (CONTINUED) 

 

Allocation of Pooled Cash Interest 

 

During our testing of cash and interest earned on cash accounts, we noted that certain funds 

participating in the pooled cash account carried negative equity in the pooled cash account. Rather 

than charging such funds interest expense, the General Fund is assuming the negative interest 

allocation. For those funds that maintain a negative balance in pooled cash, we recommend such 

funds be charged interest expense rather than having the General Fund assume the negative interest 

allocation on behalf of such funds. Interest income/expense related to the pooled cash account 

should be allocated to all of the funds participating in the pooled cash account. 
 
Management’s Response: 
 
The City has incorporated all of the funds participating in the pooled cash account into the interest 

allocation process and now charges interest to funds with negative equity in pooled cash balances. 

 

 

Improper Accrual of Local Taxes 

 

During our testing of local taxes (i.e. gas tax, hotel/motel tax, liquor tax and food and beverage tax), 

we noted that the local tax receivable was based on payments received in May 2018 that related to 

April 2018 taxes. However, we noted additional payments received in June 2018 relating to April 2018 

taxes that were not included in the receivable at year-end. We recommend the City extend its search 

for unrecorded receivables to ensure proper accrual of local tax receivables. 

 

Management’s Response: 
 
The City recognizes the need to look further into the subsequent fiscal year to identify payments 

received that relate to the previous fiscal year and has modified the year end accrual process 

accordingly. 
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 

 

CONTROL DEFICIENCIES (CONTINUED) 
 

Local Tax Return Support 

 

During our testing of local taxes, we noted certain returns tested did not include the tax return that is 

filed with the State of Illinois. Further, on some returns the amount of gross receipts reported to the 

State of Illinois does not match the amount reported to the City. In addition, based on discussion with 

management, the City does not audit the individual businesses submitting return so they are unable to 

verify that the information being reported is accurate. We recommend that the City require that the 

local tax returns be supported by a state tax return. We also recommend that the City perform period 

audits of the registered businesses to ensure what they are reporting is accurate. 

 

Management’s Response: 
 
The City updated the municipal code related to local taxes by including a requirement that businesses 

submit a copy of their State sales tax return along with the local tax return. A penalty for failure to 

provide a copy of the State tax return was also added to the code. 

As part of re-structuring the Finance Department to align duties and responsibilities with the skills 

and abilities available within the department, the City is working towards a process and schedule for 

conducting periodic audits of local tax returns to ensure the accuracy of the information reported.  

 

 

Franchise Fees 

 

During our testing of franchise fees, we noted that franchise fee are recorded on a cash basis, meaning 

that the revenue related to franchise fees is recorded when cash is received. The City is required to 

maintain their financial statements on a modified-accrual/accrual basis of accounting. We recommend 

the City record franchise fees in accordance with the modified-accrual/accrual basis of accounting.  

 

We also noted for one of the City’s franchise fees, it simply receives an annual payment with no 

documentation that supports the amount being remitted to the City. We recommend that the City obtain 

and maintain supporting documentation to substantiate all franchise fees remitted to the City. 

 

Management’s Response: 
 
In the past, many of the City’s transactions were recorded on the cash basis, that is, revenue was 

recorded whenever cash was received. The Finance Department has undertaken a concerted effort to 

ensure that all revenues generated by the City, including Franchise Fees, are accounted for using the 

modified-accrual or accrual basis of accounting where appropriate. 

 

Reconciling payments received with the agreements or invoices associated with them is part of the re-

structuring of the Finance Department to align duties and responsibilities with the skills and abilities 

available within the department.   
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 

 

CONTROL DEFICIENCIES (CONTINUED) 
 

Timeliness of Deposits of Police and Fire Pension Employee Contributions 

 

During our testing of Police and Fire Pension employee contributions, we noted 3 instances of 26 for 

both Police and Fire Pensions employee contributions in which contributions collected by the City 

were not deposited in the Police and Fire Pension Funds for 11 to 40 days after the City received the 

contribution from the employee. We recommend the City implement additional controls to ensure 

Police and Fire Pension employee contributions collected by the City are remitted to the Police and 

Fire Pension Funds as soon a feasibly possible. 

 

Management’s Response: 
 
During the fiscal year 2018 audit period, the Finance Department  would communicate to the 

Treasurer the amount of employee contributions to deposit into the corresponding pension fund. This 

communication did not always take place on a regular schedule.  

 

The consolidation of the Treasurer and Finance Director duties and responsibilities enabled the City 

to streamline the process for moving the employee contributions at the completion of each payroll 

process.  

 

Currently, at the end of each payroll run, the payroll clerk provides the Finance Director with detail 

reports showing the amounts to transfer and the Finance Director then moves the funds on the same 

day.  

 

 

Inaccurate Pension Benefit Payments 

 

During our testing of Police and Fire Pension benefit payments we noted inaccuracies in Fire Pension 

benefits paid to five beneficiaries in fiscal year 2018 as well as overpayments and underpayments to 

two surviving  spouses who passed away during the year.  We also noted inaccuracies in a Police 

Pension benefit paid to a surviving spouse. We recommend the City implement addition controls to 

mitigate the risk of inaccurate pension benefits payments. 

 

Management’s Response: 
 
The Police and Fire Pension funds now require the review and approval of the Human Resources 

Department to confirm the final salary in all retirees’ requests for pension.  The Fire Pension 

administration has also transitioned to a third party administrator who processes the pension 

payments. These two changes inject more oversight into the pension payment determinations and 

payments. 
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 

 

CONTROL DEFICIENCIES (CONTINUED) 
 

Fire Pension Fund Investments Targets 

 

During our testing of Fire Pension Fund investments, we note that based on investment values at April 

30, 2018, that the fixed income investment category was not in line with Fire Pension Fund investment 

policies. The percentage of fixed income investments at April 30, 2018 was approximately 28% of the 

total portfolio. The Fire Pension Fund investment policy calls for a minimum of 35% of its investments 

in fixed income securities. We recommend the City implement additional controls to  ensure the Fire 

Pension Fund is in compliance with its investment policy. 

 

Management’s Response: 
 
The President of the Pekin Fire Firefighters’ Pension Fund reviewed the 4th quarter of 2017 and 

the 2nd quarter of 2018, and the investment ratios are close to what is in the board’s policy for 

those periods.  There are times when the market does have significant increases over several days, 

and the results can cause the numbers to fluctuate enough to cause some discrepancies outside of 

the limits. Whenever the investment ratio falls outside of the limits, they are re-allocated to come 

into compliance.  The Board understands that on occasion the investment ratio will be outside of 

the policy, however, after reallocation they return to balance to ensure that the investment ratio is 

back within policy guidelines in a timely manner. 

 

 

Update Census Data 
 

During our testing of IMRF Pension Plan and OPEB Plan census data, we noted inconsistencies 

between what was reported to the IMRF and OPEB plans and was maintained in personnel files. We 

recommend the City implement additional controls to ensure personnel files and census data reported 

to the IMRF and OPEB plans are consistent. 

 

Management’s Response: 
 
Starting in Fiscal Year 2019, all enrollments into IMRF and into the City’s insurance plan are 

completed online. The online process allows for more accurate electronic file storage by individual 

and reduces the number of inconsistencies between the City’s records and the information reported 

to IMRF and the City’s insurance plan. All changes that come about subsequent to the initial 

enrollments are also entered online. The subsequent census data is also reviewed for accuracy. 

This process ensures that information sent to IMRF and the insurance plan are consistent.  
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 

 

CONTROL DEFICIENCIES (CONTINUED) 
 

Update School Bus Contracts 

 

During our testing of school bus service revenues, we noted that the line item detail per the invoice 

and the line item detail per the contract for one the Pekin School Districts did not agree. While the City 

appears to be billing the correct amount in total per the contract, the line item detail does not agree. 

We also noted that the City wither has outdated contracts or no contracts for other school bus service 

revenues such as special school bus charters and transportation contracts. We recommend that the City 

maintain school bus service contracts with all entities with which they perform school bus services. In 

addition, all contracts should be up-to-date and evaluated on a regular basis.  

 

Management’s Response: 
 
The school bus contracts between the City and the school districts are multi-year contracts that 

refer to specific routes and the cost of each route. The routes may change from one year to the 

next, resulting in line item details that do not precisely match the contract language. 

 

The City is re-negotiating all of its busing contracts with the school districts as they expire and 

will address the issue of adding, deleting or modifying bus routes during the contract period.    

 
 

Capital Asset Additions Support 

 

During our testing of capital asset additions, we noted that the City was unable to provide supporting 

documentation for one of the asset additions selected for testing. We recommend that the City maintain 

adequate supporting documentation for all capital assets. 

 

Management’s Response: 
 
Management reviewed the process for submitting invoices for payment, the supporting documents 

required for payment requests, the required authorizations, the subsequent storage of the paid 

invoices and access to the invoices and supporting documentation after payment.  

 

The review resulted in the creation of a procurement policy that defines purchase authorization 

and thresholds and other purchasing requirements, creation of a capitalization policy that defines 

capitalization thresholds and other requirements relating to capital asset purchases. 

 

These new policies provide a framework for identifying, recording and tracking assets that did not 

previously exist. 
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 

 

CONTROL DEFICIENCIES (CONTINUED) 

 

Disbursement Approvals 
 

During our walkthrough of disbursement approvals, we noted one out of four disbursements evaluated 

during the year was not timely approved by the Finance Director and one disbursement was not dated, 

therefore we are unable to determine timeliness. We recommend that the Finance Director review and 

approve all disbursements prior to the date of disbursement and document the date of this approval. 

 

Management’s Response: 
 
The Finance Director now reviews and approves each accounts payable proof list prior to each 

bi-weekly disbursement. The review includes verification of the underlying support for each 

payment, verification of the general ledger coding, classification and posting period and evidence 

of the appropriate authorization. 

 

 
Restrict Access  

 

During our walkthrough of security over the check stock, the Administrator's credit card, debit card 

and petty cash, we noted that the cabinet door was unlocked, open, and left unattended in a room that 

any employee can access. We recommend access to check stock, credit and debit cards and petty cash 

be restricted to authorized individuals to mitigate the risk of loss due to employee dishonesty or 

error. 
 

During our walkthroughs at the City Library, we noted that the key that is used to collect money from 

the various fax, copy & print machines is accessible by various individuals, not just supervisors. We 

recommend access to the key be restricted to authorized personnel to mitigate the risk of loss due to 

employee dishonesty or error. 
 

Management’s Response: 

 

Management has secured the check stock, credit/debit cards and petty cash in a separate locked 

cabinet that is accessible only to the appropriate Finance Department staff. The cabinet remains 

locked until access is needed and is secured after each access. 

 

At the Library, access to the key is now limited to the supervisor in charge. 
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 

 

CONTROL DEFICIENCIES (CONTINUED) 
 

Disbursement Approval by TPCCC Board 

 

Upon review of the TPCCC Board meeting minutes, it was noted that the TPCCC Board does not 

review disbursements detail at Board meeting. To mitigate the risk of improper purchases, we 

recommend the Board review disbursement detail at each Board Meeting. 

 

Management’s Response: 
 
The Tazewell Pekin Consolidate Communications Center (TPCCC) ceased operations shortly 

after the fiscal year 2018 audit period and was replaced by Tazewell County Consolidated 

Communications (TC3).   

 

Tazewell County and the City of Pekin, in accordance with the Intergovernmental Agreement dated 

September 25, 2017, have accepted all assets, duties, titles and obligations of TPCCC. 

Disbursements necessary for winding down operations and making final payments are overseen 

by the City of Pekin’s Chief of Police. 

 

TC3  has its own organizational structure, Intergovernmental Agreement and By-Laws, which are 

separate and exclusive of TPCCC. 

 

 

Duplicate A/P Invoices Numbers 

 

When obtaining an understanding of internal control over vendor invoices, we noted that the 

Accounts Payable Clerk may not always use consistent invoice numbers due to system limitations. 

Accordingly, a vendor invoice may be entered into the City’s accounting system twice and 

potentially paid twice. We recommend the City implement additional controls to mitigate the risk 

of duplicate vendor invoice entry into the City’s accounting system. 
  

Management’s Response: 
 
Invoices received by the City that do not have an invoice number are entered with the date the 

invoice was received as the invoice number. There is an exception made for the invoices we get 

from Ameren Illinois for property locations where the cost is split between multiple departments 

or funds. In these cases, the AP clerk uses the account number of the property as the invoice 

number. This provides the AP clerk the ability to view all invoices from Ameren relating to that 

property and easily determine if the amount on the invoice is correct or if it contains an amount 

from a period that was previously paid, allowing the clerk to adjust the amount due accordingly. 
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ADVISORY COMMENTS 

 

Local Gas and Hotel/Motel Tax Deposits 

 

During our testing of local taxes, it was noted that local gas taxes are being allocated 50% to 

General Fund and 50% to Capital Fund; however, Section 3-2-4 (F) of the City Code, all local gas 

taxes are to be deposited into the Motor Fuel Tax Fund. We also noted that local hotel/motel taxes 

are being deposited into the Tourism Fund; however, Section 3-2-5 (H) of the City Code indicates 

the taxes should deposited into the Corporate Fund. We recommend that the City should consider 

updating code to reflect current practice or follow current City code. 
 

Management’s Response: 
 
During the audit period, the City was operating under the ordinance passed in 1996 that directed 

local gas tax receipts to be deposited “…into a separate fund to be designated as the “Motor Fuel 

Tax Fund” and that the revenues generated by the local gas tax were to be used for “…capital 

improvements, including street construction and rehabilitation, curb and gutter work, storm 

sewer, sidewalk and other street related improvements.”  

 

Since both capital expenditures and street repairs were included in the intended use of the funds, 

and based on the minutes from the council meeting that passed the ordinance, the City deposited 

half the proceeds to the Street Department within the General Fund and half to the Capital Projects 

Fund. The City did not set up a separate “Motor Fuel Tax Fund”, presumably because we already 

had a fund with that name and it housed the State motor fuel tax revenues, which by statute, cannot 

be co-mingled with other revenues.  

 

The local Hotel/Motel taxes have been deposited to and budgeted out of the Tourism fund since 

the adoption of the tax. The City plans to amend the language in the code to reflect current 

practice.  
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 
 

ADVISORY COMMENTS (CONTINUED) 

 

IT Environment 

 

During our information technology (IT) assessment we noted the following opportunity for 

strengthening the City’s IT environment: 

• The City does not have a formal Information Security Policy. We recommend a formal 

Information Security Policy be developed that defines information security objectives and 

is supported by documented standards and procedures where necessary. 

• The City does not have a formal disaster contingency plan in place. We recommend the 

development of a formal disaster contingency plan in order to ensure the continuation of 

vital business processes in the event that a disaster occurs. 

• The City does not have a formal change management policy in place. A formal change 

management policy is important to ensure the application software and reports adequately 

support internal controls and financial reporting objectives. A change management policy 

should include documented procedures regarding the development of new programs as well 

as updating and patching of current programs and program changes. The change 

management policy should also include emergency changes. We recommend the 

development of a formal change management policy which documents the minimum 

requirements for program changes and system acquisition and development on an entity-

wide basis. 

• The City’s backup recovery procedures are not tested.  We recommend a formal recovery 

test of backups occur at least annually in order to ensure data integrity and recovery. 

• The City does not perform formal risk assessments. We recommend that IT is evaluated 

regularly for risks and any identified risks are appropriately addressed. 

• There is currently no formal process for reporting or tracking incidents and problems. We 

noted that the City is in the process of implementing the Microsoft System Center Service 

Manager and Systems Center Operations Manager to track issues.  We recommend 

immediate implementation in order to ensure that systems incidents, problems, and errors 

are reported, analyzed and resolved in a timely matter. 

• There are no formal procedures established for approval and termination of access. We 

recommend establishing formal procedures to ensure timely action relating to requesting, 

establishing, issuing, suspending, modifying, and closing user accounts, including 

appropriate authorization. 

• While there is a password expiration set to 60 days, there is currently no password controls 

in place for length and history. We recommend the City implement controls to also address 

password length and history. 

• Penetration testing is not currently being performed.  We recommend penetration testing be 

performed periodically to identify, assess, and address cybersecurity risk. 
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OTHER COMMENTS AND RECOMMENDATIONS (CONTINUED) 
 

ADVISORY COMMENTS (CONTINUED) 

 

IT Environment (continued) 
 

Management’s Response: 

 

The Information Technology Department recognizes the opportunities pointed out during the 

recent Financial Audit for strengthening our IT environment. We have been working for the past 

year on implementing changes required to meet Criminal Justice Information Services (CJIS) 

Security Policy. Many of the opportunities noted are part of that roll out and are already under 

way. The remainder we agree that the City should take steps to adopt and enforce the 

recommended Policies and Procedures to strengthen our IT Security Environment. The IT 

Department will be working with the Technology Committee in the coming months to draft new 

polices and procedures to bring before Council for adoption. 

 

 
City Adopted Accounting Policies 

 

Policy 1 of the City’s Accounting Policies requires a comprehensive annual financial report (CAFR) be 

prepared to the standards set by the Government Financial Officers Association (GFOA) and Policy 4 

requires internal control procedures be documented and reviewed periodically. During planning, it was 

noted based on discussions with management that CAFRs had not been prepared in the past and internal 

controls are not documented and reviewed on a periodic basis. We recommend the City follow its adopted 

accounting policies. 

 

Management’s Response: 
 
Management reviewed the City’s Accounting Policies and determined that many of the policies 

need to be either updated or enhanced and some additional policies need to be put in place. 

 

Management also recognizes that there are some procedural and training issues that must be put 

in place before the City is at a point to produce a comprehensive annual financial report (CAFR) 

and is working diligently to get to that point. 

 
 

Adopt a Whistleblower Policy  

  

The City maintains an open-door policy for employees to report any suspicions of fraud or 

misconduct, but it does not have an effective, practical mechanism for doing so. As a result, an 

employee may not report suspicions or knowledge of fraud if he or she does not know to whom to 

report, especially if the perpetrator is someone high up in the organization or someone to whom 

the employee reports. We recommend the City establish a whistleblower policy that allows 

confidential, anonymous submission by employees regarding concerns without fear of retaliation. 

 

Management’s Response: 

 

Management agrees that a formal policy and related procedures allowing for the confidential, 

anonymous submission by employees of their concerns regarding suspicion or knowledge of fraud, 

misconduct, misuse of public funds or other concerns is necessary and is working on creating such 

a policy. 
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Future Accounting Pronouncements 

 

 The Governmental Accounting Standards Board has issued a number of pronouncements that 

may impact the City in the future. 

 

 GASB Statement No. 83, Certain Asset Retirement Obligations, addresses accounting and 

financial reporting for certain asset retirement obligations (AROs). An ARO is a legally 

enforceable liability associated with the retirement of a tangible capital asset. A 

government that has legal obligations to perform future asset retirement activities related 

to its tangible capital assets should recognize a liability based on the guidance in this 

Statement. The provisions in Statement No. 83 are effective for the City’s year ending April 

30, 2020. 

 

 GASB Statement No. 84, Fiduciary Activities, establishes criteria for identifying fiduciary 

activities of all state and local governments. The focus of the criteria generally is on (1) 

whether a government is controlling the assets of the fiduciary activity and (2) the 

beneficiaries with whom a fiduciary relationship exists. Separate criteria are included to 

identify fiduciary component units and postemployment benefit arrangements that are 

fiduciary activities. In general, an activity meeting the criteria should be reported in a 

fiduciary fund in the basic financial statements. The provisions in Statement No. 84 are 

effective for the City’s year ending April 30, 2020. 

 

 GASB Statement No. 85, Omnibus 2017, addresses practice issues that have been identified 

during implementation and application of certain GASB Statements. This Statement 

addresses a variety of topics including issues related to blending component units, 

goodwill, fair value measurement and application, and postemployment benefits (pensions 

and other postemployment benefits [OPEB]). The provisions in Statement No. 85 are 

effective for the City’s year ending April 30, 2019. 

 

 GASB Statement No. 87, Leases, improves accounting and financial reporting for leases 

by governments. This Statement increases the usefulness of governments’ financial 

statements by requiring recognition of certain lease assets and liabilities for leases that 

previously were classified as operating leases and recognized as inflows of resources or 

outflows of resources based on the payment provisions of the contract. It establishes a 

single model for lease accounting based on the foundational principle that leases are 

financings of the right to use an underlying asset. Under this Statement, a lessee is required 

to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is 

required to recognize a lease receivable and a deferred inflow of resources, thereby 

enhancing the relevance and consistency of information about governments’ leasing 

activities. The provisions in Statement No. 87 are effective for the City’s year ending April 

30, 2021. 

 

 GASB Statement No. 88, Certain Disclosures Related to Debt, improves the information 

that is disclosed in notes to the government financial statements related to debt, including 

direct borrowings and direct placements. It also clarifies which liabilities governments 

should include when disclosing information related to debt. This Statement requires that 

additional essential information related to debt be disclosed in notes to financial statements. 

For notes to financial statements related to debt, this Statement also requires that existing 

and additional information be provided for direct borrowings and direct placements of debt 

separately from other debt. The provisions in Statement No. 88 are effective for the City’s 

year ending April 30, 2020. 
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Future Accounting Pronouncements – Continued 

 

 GASB Statement No. 89, Accounting for Interest Cost Incurred Before End of 

Construction Period, establishes accounting requirements for interest cost incurred before 

the end of a construction period. Such interest cost includes all interest that previously was 

accounted for in accordance with the requirements of paragraphs 5–22 of Statement No. 

62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-

November 30, 1989 FASB and AICPA Pronouncements, which are superseded by this 

Statement. This Statement requires that interest cost incurred before the end of a 

construction period be recognized as an expense in the period in which the cost is incurred 

for financial statements prepared using the economic resources measurement focus. As a 

result, interest cost incurred before the end of a construction period will not be included in 

the historical cost of a capital asset reported in a business-type activity or enterprise fund. 

The provisions in Statement No. 89 are effective for the City’s year ending April 30, 2021.

  

GASB Statement No. 90, Majority Equity Interests, improve the consistency and 

comparability of reporting a government’s majority equity interest in a legally separate 

organization and to improve the relevance of financial statement information for certain 

component units. A majority equity interest that meets the definition of an investment 

should be measured using the equity method, unless it is held by a special-purpose 

government engaged only in fiduciary activities, a fiduciary fund, or an endowment 

(including permanent and term endowments) or permanent fund. Those governments and 

funds should measure the majority equity interest at fair value. For all other holdings of a 

majority equity interest in a legally separate organization, a government should report the 

legally separate organization as a component unit, and the government or fund that holds 

the equity interest should report an asset related to the majority equity interest using the 

equity method. The provisions in Statement No. 90 are effective for the City’s year ending 

April 30, 2020. 

 

GASB Statement No. 91, Conduit Debt Obligations, provides for a single method of 

reporting conduit debt obligations by issuers and eliminate diversity in practice associated 

with (1) commitments extended by issuers, (2) arrangements associated with conduit debt 

obligations, and (3) related note disclosures. This Statement achieves those objectives by 

clarifying the existing definition of a conduit debt obligation; establishing that a conduit 

debt obligation is not a liability of the issuer; establishing standards for accounting and 

financial reporting of additional commitments and voluntary commitments extended by 

issuers and arrangements associated with conduit debt obligations; and improving required 

note disclosures. The requirements of this statement are effective for the City’s fiscal year 

ending April 30, 2022. Earlier application is encouraged. 
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